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Independent Auditor’s Report
To The Members of Kranti Industries Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Kranti Industries Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss
{(Inctuding other comprehensive income), Statement of change in equity and the Statement of Cash
Flows for the year ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the Standalone Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed (IND AS) under section 133 of the Act and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and
its profit and other comprehensive income and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the Standalone Financial Statements under the provisions
of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAT’s Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Standalone
Finanocial Statements,

Key aundit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Standalone Financial Statements of the current period. These matters were addressed in the
context of our audit of the Standalone Financial Statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

Sr. No. | Key Audit Matter
1 Revenue Recognition
(refer Note. 1.10 related to Revenue)

We focused on this area as a key audit matter due to the risk of incorrect timing of revenue
recognition and estimation related to recording the discount and rebates. According to the




time when the control of the goods is transferred to the customer according to delivery
terms, Due to variation of contractual sales terms and practices across the market and the
pressure, the management may feel to achieve performance targets, there is a risk of
material error,
Auditor’s Response
To address this risk of material misstatement relating to revenue recognition, our audit
procedures included:
- Assessing the compliance of company’s revenue recognition policies with
applicable accounting standards, including those related to discounts and rebates.
- Assessing the adequacy of relevant disclosures.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance
and Sharcholder’s Information, but does not include the Standalone Financial Statements and our
auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Standalone Financial Statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Standalone Financial Statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
Ind AS and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone Financial Statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.




Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e lIdentify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Bvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Standalone Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other




matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Standalone Financial Statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely are circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1) Asrequired by Section 143(3) of the Act, based on our audit we report that:

a)

b)

£)

1))

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the relevant books of account.

In our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS specified
under Section 1330f the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section {97(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Financial Statements.

i1) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.




i11) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv) (a) The management has represented that, to the best of its knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by
the company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entitics identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the company
from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on audit procedures which we considered reasonable and appropriate in the
circumstances, nothing has come to their notice that has caused them to believe that the
representations under sub-clause (a) and (b) contain any material mis-statement.

v) The company has not declared or paid any dividend during the year in contravention of the
provisions of section 123 of the Companies Act, 2013.

2) Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B a statement on the
matters specified in paragraphs3 and 4 of the Order.

For ADV & ASSOCIATES
Charfered Accountants
Firm Registration number: 128045W

4
Pratik Kabra
Pariner LS
Membership number: 611401
UDIN: 23611401BGUOFI7192
Mumbai

27" May, 2023




Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Kranti Industries Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (1) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, include in adherence to respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the Standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Standalone
Financial Statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Standalone Financial Statements in




accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect
on the Standalone Financial Statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the mherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected.

Also, projections of anry evaluation of the intemal financial controls over financial repoiting o lulure
periods are subject to the risk that the internal {inancial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Kranti Industries Lamited (“the Company™) as of 31 March 2023 in conjunction with our audit of the
standalone financial statements of the Company as at and for the year ended on that date. In our opinion,
the Company has, in all material respects, adequate internal financial controls with reference to
standalone financial statements and such internal financial controls were operating effectively as at 31
March 2023, based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For ADV & ASSOCIATES
Chartered Accountants
Firm Registration number: 128045W

/

Pratik Kabra
FPartner
Membership number: 611401
UDIN: 23611401BGUOFI7192
Mumbai

27" May, 2023



Annexure ‘B’ to the Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Gther Legal and Regulatory Requirements’ section of our
report to the Members of Kranti Industries Limited of even date)

1) In respect of the Company’s Property, Plant and Equipment’s and Intangible Assets:

(a)

(d)

(e)

ii)

1. According to the information and explanations given to us, the Company has
maintained proper records showing full particulars, including quantitative details and
situation of fixed assets;

2. The Company has maintained proper records showing full particulars of intangible
assels.

The Fixed Assets have been physically verified by the management in a phased manner
which, in our opinion, is reasonable having regard to the size of the company and nature
of 1ts assets. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancies between the
book’s records and the physical fixed assets have been noticed.

According to the imformation and explanations given to us and the records examined by
us and based on the examination of the registered sale deed provided to us, we report that,
the title deeds, comprising all the immovable properties of land and buildings which are
freehold, are held in the name of the Company as at the balance sheet date.

The Company has not revalued any of its Property, Plant and Equipment (including night-
of-use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made there under.

a) The inventory has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the

physical stocks and the book records that were 10% or more in the aggregate for each class of

imventory.
b} According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in

excess of five crore rupees, in aggregate, from banks on the basis of security of current assets.
Variances between the quarterly returns or statements filed by the Company with such banks
are in agreement are as follows;

Quarters ending | June 22 September 22 December 22 March 23
on

Current  Assets | 1800.19 212078 1491.09 1736.93
submitted to

Banks

Current  Assets | 1800.47 2166.87 152642 1760.99
as per books

Ditference -0.02% -2.13% -2.31% -1.37%

it1) According the information and explanations given to us, During the year the company has made
investments in, provided any guarantee or security or granted any loans or advances in the nature

of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other

parties:




V1)

(@) During the year the company has provided loans or provided advances in the nature of loans, or
stood guarantee, or provided security to any other entity

To Whom The Aggregate Amount Balance Outstanding at
During the Year the Balance Sheet Date
(In Lakhs) (In Lakhs)
parties other than 60.00 60.00
subsidiaries, joint ventures
and associates
subsidiaries, joint ventures 20.00 20.00
and associates
Total 80.00 80.00 |

(b) According to the information and explanation given to us, the investments made, guarantees
provided, security given and the terms and conditions of the grant of all loans and advances in the
nature of loans and guarantees provided are not prejudicial to the company’s interest;

(c) schedule of repayment of the principal amount and the payment of the interest have not been
stipulated and hence we are unable to comment as to whether receipt of the principal amount and
the interest is regular;

(d) According to the information and explanation given to us, no amount is overdue in these respect;

(&) According to the information and explanation given to us, in respect of any loan or advance in
the nature of loan granted which has fallen due during the year, none has been renewed or extended
or fresh loans granted to settle the overdues of existing loans given to the same parties;

() The company has granted loans or advances in the nature of loans either repayable on demand
or without specifying any terms or period of repayment, required details in respect thereof are as
below:

Aggregate amount of loans
granted to Promoters,
related parties as defined in
clause (76) of section 2 of the
CompaniesAct, 2013

20.060

Percentage thereof to the
total loans granted

The Aggregate Amount

80.00 100%

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making
investments and providing guarantees and securities, as applicable.

The Company has not accepted deposits during the year and does not have any unclaimed deposits
as at March 31, 2023 and therefore, the provisions of the clause 3 (v) of the Order are not applicable
to the Company.

. The Central Government of India has not prescribed the maintenance of cost records under
sub-section (1) of section 148 of the Act for any of the activities of the company and
accordingly paragraph 3 {vi) of the order is not applicable.




vil) According to the information and explanations given to us, in respect of statutory dues:

a) According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company has generally been regular in depositing
undisputed statutory dues including Income-Tax, Goods and Services Tax and any other
material statutory dues applicable to it with the appropriate authorities.

b) According to the information and explanations given to us, no undisputed amounts payable
in respect of the above were in arrears as at March 31, 2023 for a period of more than six monthg
from the date on when they become payable.

¢) According to the information and explanations given to us, there are no dues of income tax,
duty of excise and service tax and value added tax have not been deposited with the appropiiate
authorities on account of any dispute.

viti)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the Income-
tax Act, 1961 as income during the year.

ix) (a) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks and financial institutions.
(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared Wilful Defaulter by any bank or
financial institution or government or any government authority.

(c) In our opinion, and according to the information and explanations given to us, the term loans
have been applied, on an overall basis, for the purposes for which they were obtained.

(d) According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries as defined under
the Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order
1s not applicable.

x) (a) The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.
(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

xi) (a) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the Company by its officers or




employees has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) The company has not received any whistle blower complaints during the year (and upto the date
of this report).

xii) The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not
applicable to the Company.

xitt) In our opinion, all transactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013 and the details have been disclosed in the Financial Statements as required
by the applicable accounting standards.

xiv){(a) In our opinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.
(b) We have considered, the internal audit reports for the year under audit, 1ssued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures.

xv) In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and
hence, provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.

xvi}(a)In our opinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a) of the Order is not applicable.
(b) The Company has not conducted non-banking financial / housing finance activities during the
year. Accordingly, the reporting under Clause 3(xvi)}(b} of the Order is not applicable to the
Company.
(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, the reporting under Clause 3(xv1) (¢) of the Order 1s not
applicable to the Company.
(d) In our opinion, there is no core investment company within the Group (as defined n the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)(d) of the Order is not applicable.

xvii)The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

xviii)  There has been no resignation of the statutory auditors of the Company during the year.

xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company 1s not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that




all liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

xx) The provision of sub-section (5) of Section 135 of the Companies Act, 2013 not applicable to the
company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

For AD V& ASSOCIATES
Chartered Accountanis
Firm Registration number: 128045W

B

I

Pratik Kabra
Partner
Membership number: 611401
UDIN: 23611401BGUOFI7192
Mumbai

27" May, 2023



KRANTI INDUSTRIES LIMITED

Balance Sheet as on 31 March 2023
(All amounts are in Rupees Lakhs, widess othervise stated}

Asat As at
Nore 3 Maveh 2023 31 March 2022
1. ASS ,
ent assets
(a) Property, plant and equipment 2 3,968.16 3005.84
(b) Righr-ofiuse asser 3 475.60 50196
() Capital work-in-progress 4 276.76 429,13
(d) Intangible assets 3 21.29 18.92
{e) Guodwilt
(1) Financial sssets
(i) Investment [ 335.44 335.51
(i1) Others 7 53.20 2845
{i51) Other financiat assets (NC) 8
{g) Income tax I8 (net) 33 15.3¢ 25.93
{hDeferred tax assets (nel) 33
{1} Otliee non-curcent assets 8 - -
Total non-current assels 5,1458.78 4,435.48
Current assets
{a) Inventorics 9 924,22 824.53
{b) Financial ts
{1y Trade receivables 10 836.77 6O8.81
(i) Cash and cash equivalents i .7t 045
{iii) Other financial assets iz 0.82 2.36
{<) Crrent tax assets (nel) 33 - -
(d) Other carrent 5 I3 126.95 4245
Total corrent assets 1,880.47 1,478.60
TOTAL ASSETS 7,035.25 591406
1. EQUITY AND LIABILITIES
Bquity
{a} Equity sharc capital 14 1,056.24 1,056.24
{b} Other equity 15 1,374.93 1,166.08
Total equity 2,431,17 2,221.32
Non-current Habifities
{a) Financial fiabilities
(1) Borrowings (Non Current) 16 1,646.85 959.21
(i) Lease Habilitics (Non Cutrent) 7 200,19 270,38
(ii1) Othrer thancial Habilities 18 - -
() Provisions 16 - -
{b) Orher non-vurrent labilities 18 0.75 2.10
{c) Deferred tax liabilities (Net) 33 159.20 114.54
Total non-carrent labilitics 2,007.60 1,346.24
Liabitities
Curvent Jiabilities
(a) Financial linbilities
(1} Borrowings (Current) 19 1,320,777 1,109.94
(i1} Lease labilities (Current) 20 70.20 7779
{ii1) Trade payables 24
a} totaf outstanding dues of micro enterprises and small emerprises 267.82 2M.77
b} total outstanding dues of ereditors other than micro enterprises and 735.68 567.80
small enterprises
(v} Other financial habilitics 22 153.88 167.85
(1) Other currem fiabilitics 23 21,32 T0.57
{c} Provisions 24 19.04 18.58
{d) Income tax tinbilities (net) 33 1.78 1.24
‘Total eurrent Nabilities 2.597.07 2,345.51
“Totsl Habilities +4,604.07 3,691.74
TOTAL EQUITY:AND LIABILITIES : 7,0358,25 3,914.06
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KRANTIINDUSTRIES LIMITED

Statement of Profit and Loss For Year Ended 31 March 2023
(Al amounts are in Rupees Lakhs, unless othersise stated)

Nt For Year ended For Year ended
e 31 March 2023 31 March 2022

Revenue from operations 25 9,139.73 9.183.28
Other income (net) 26 12.79 17.44
Total revenue : : { 9,152.51 9,200.72
Expenses

Cost of material, operation and incidental cost 27 6,130.23 6,072.45
Purchase of Stock-in- Trade 28

Changes in inventories of finished goods and wark-in-prapress 29 (372.33) 7% AR
Eployee benefits expenses 29 991.34 991.05
Finance costs 30 22595 199.48
Depreciation and emortisation cxpenses 3 392.47 389.97
Other expenses 32 1,137.69 1,253.97
Total expenses 8.845,34 8,931.19
Profit/(loss) betore Exeeptional Ttems, and Tax 307.17 269.53
Exceptional items - -
Profit before tay : 307.47 269,83
Tax expense: 33

Curent tax 36.41 49.53
Deterred tax 30.99 59.17
MAT Credit Entitlernent/Ulilisation 13.39 (49.53)
Profit for the year : 206.38 210.36
Otlier commprehensive income/(foss) for the year

(i) Ttems that will not be reclassified to profit or loss

Remeasurements of defined benefit liability / (asset) 3.43 4.05
Income tax on remeasurements of defined benefit lability / (asset) (0.95) (1.05)

2.48 3.00

Other comprehensive ncome (net of tax) 2.48 3.60
Total comprehensive income for the year 208.85 213.35
Earnings per equity share (face value of Rs, 10 each)

Rasic carnings per share 34 1.95 1.99
Diluted carnings per share 1.95 1.99
Significant accounting policies 1
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KRANTLINDUSTRIES LIMITED
Statement of Cash flows for the year ended 31 March 2023
(Al amounts ave in Rupees Lakhs, unless otherwise stated)

Particalors - For the period ended For the year ended
o 31 March 2023 31 March 2022
A. Cash flow from operating activities
Net Profit before extraordinary items and tax 307.17 269.53
Adjustments for,
Interest received (2.31) -15.40
Dividend received (0.33} 0.00
Profit on sale of Assets (8.59) 0.00
Interest paid 27508 193.26
Depreciation and amortisation 39247 389.97
Cominision income on corporate guarantee (1.55) -0.92
Fair valuation gain/loss on instrwments measured at fair vatue through -1
605.63 563.79
Operating profit before working capital chanpes 912,81 835.32
Changes i working capital;
{Increase) in other non-current liabilities 0.21 0.52
{Increase) / Decrease in other non-curcent financial assets (25.4035) .00
se i other non-current assels - -61.62
Decrease / (ncrease) in inventories {99.69) -43.92
({Increase) in wade receivables (227.96) 246.80
Decrease / (Increase) in other current financial assets 1.54 0.01
Decrease in other current assets (84,50} 2410
Inerease / (Decrease) in trade payables 163.93 ~201.93
Inncrease in other current financial labilitics (13.97 66.04
(Decreasc) /Increase in other current Habilities (49.25) -15.50
Increase in current provisions 3.53 12.87
~331.22 27.37
Cash generated from operations 581.59 862.69
Net income tax (paid) -44.92 43,12
Net cash flow gencvated from operating activities 536.67 818.57
B. Cash tlow from investing activities
Purchase of property, plant and equipment, intangible assets and capital . -648.35
work-in-progress (1,158.85)
Sale proceeds of property, plant and equipment 79.00 99.49
Purchase/Sale of non-current investments 0.06 -20.13
Dividend received 0.33 0.00
Tnterest received 2.31 15,40
Net cash flow (used in) investing activities -1077.14 -853.59
C. Cash flow from financing activities
Long-tenm borrowings (repaid) during the year 687.64 -682.64
(Repayment) / Proceeds of short-term borrowings (net) 156.83 521.12
Tatevest paid (191.30) -171.97
Leases
Principal (7779} ~01.64
Interest (34.65) ~21.28
Transaction costs on issue of shares -7.65
Tax on dividend paid ducing the year 0.00
Net cash flow (used in) financing activities 540.74 ~424 .05
Net (deerease) in Cash and cash equivalents (A+B+C) 0.27 ~158.47
Effect of exchange differences on restatement of foreign currency Cash and 0.00
cash equivalents :
Cash and cash equivalents at the beginning of the year 0.45 158.52
Cash and cash equivalents at the end of the year .72 0,45




KRANTHINDUSTRIES LIMITED

Statement of Cash flows for the year ended 31 March 2023
(Al amounts are in Rupees Lakbs, unless otherwise stated)
Noles 1o cash flow statement

(1) The above Cash Flow Statement has been prepared under the Indireet methad set out in Indian Accounting Standard (Ind AS) 7 on Statement of'«

(1§} Prior year comparatives have been reclassificd to conform with current year's presentation, where applicable.
(iil) For the purpose of cash flow, Cash and cash equivalents comprise

Cash on hand 0.46 0.33
Balances with bank - -

0.10
0.45
0.01 (0.00}

- Carrent accounts

See accompanying notes forming integral part of these standalone financial statements 1-43
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Kranti Industries Limited
Notes to the financial statements for the year ended 31 March 2023,

Summary of significant accounting policies and notes forming part of the financial statements,

Corporate overview

Kranti Industries Limited a premier engineering company established in the year 1995. 1t is a Public
limited Company engaged in the field of engineering products and caters to the needs of the Automobile
manufacturing companies like CNH Industrial (India) Private Limited, Graziano Transmission India
Private Limited, Escorts Limited, Neosym Industry Limited, Ftc.

1. Significant accounting policies
1.1, Basis of preparation of financial statements:

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013, (the ‘Act') read with rule 3 of the Companies
(Indian Accounting Standards), Rules, 2015 and relevant amendment rules issued thereafter.

The Company's financial statements up to and for the year ended 31 March 2021were prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 notified under the section 133 of
the Act and other relevant provisions of the Act.

The financial statements were authorised for issue by the Board of Directors on May 27, 2023.

e Functional and presentation currency

These financial statements are presented in Indian Rupees, which is the Company’s functional currency.
All amounts have been rounded-off to the nearest Lakhs, as per the requirements of Schedule 11 of the
Act, unless otherwise stated.

1.2. Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the following:

« certain financial assets and labilities (including derivative instruments) that are measured at fair value;
and

« net defined benefit (asset) / liability that are measured at fair value of plan assets less present value of
defined benefit obligations.

1.3. Use of judgements estimates and assumptions.

The preparation of the financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, current
assets, non-current assets, current liabilities, non-current liabilities, and disclosure of the contingent
liabilities at the end of each reporting period. Such estimates are on a reasonable and prudent basis
considering all available information, however, due to uncertainties about these judgments, estimates
and assumptions, actual results could differ from estimates. Information about each of these estimates
and judgements is included in relevant notes.

Judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements is included in the following notes:




Kranti Industries Limited
Notes to the financial statements for the year ended 31 March 2023,

e Note 41 — classification of financial assets; assessment of business model within which the assets
are held and assessment of whether the contractual terms of the financial asset are solely payments
of principal and interest on the principal amount outstanding,.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment is included in the following notes:

¢ Note 2, 3~ Useful life of depreciable assets — Property, Plant and Equipment.
Note 35 — Recognition of contingencies, key assumptions about the likelihood and magnitude of
outflow of resources.

e Note 33 ~ Recognition of tax expense including deferred tax.

1.4. Current and non-current classification of assets and liabilities

The company presents assets and liabilities in the balance sheet based on current and non-current
classification.

An asset 1s classified as current when it 1s:

e Expected to be realised or intended to be sold or consumed in normal operating cycle
e Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A liability 1s classified as current when 1t is:

e Expected to be settled in normal operating cycle

@ Held primarily for the purpose of trading

e Due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. Based on the nature of products/services and the time between acquisition
of assets for processing and their realisation in cash and cash equivalents, the company has identified
twelve months as its operating cycle for the purpose of current / non - current classification of assets
and hability.

1.5. Property, plant and equipment:
« Recognition and measurement
Property, plant and equipment are carried at cost less accumulated depreciation and impairment loss, if

any. The cost of an item of property, plant and equipment comprises its purchase price, including import
duties and other non-refundable taxes or levies and any directly attributable cost of bringing the asset




Kranti Industries Limited
Notes to the financial statements for the year ended 31 March 2023.

to its working condition for its intended use. Any trade discounts and rebates are deducted in arriving
at the purchase price. Borrowing costs directly attributable to the construction of a qualifying asset are
capitalised as part of the cost. The company identifies and determines cost of each component/ part of
the asset separately, if the component/ part has a cost which is significant to the total cost of the asset
and has useful life that is materially different from that of the remaining asset. These components are
depreciated separately over their useful lives; the remaining components are depreciated over the life
of the principal asset.

* Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in
the statement of profit and loss as incurred.

 Dispeosal

An item of property, plant and equipment is derecognised upon disposal or when no future benefits are
expected from its use or disposal. Gains and losses on disposal of an item of property, plant and
equipment are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognised net within other income/ expenses in the statement
of profit and loss.

= Depreciation

Depreciation is calculated using the Written Down Value Method to allocate their cost, net of their
residual values, over their estimated useful lives as prescribed in Part C of Schedule I of the Companies
Act, 2013 except in respect of certain assets listed below where the useful life is estimated different
from prescribed rate based on internal assessment or independent technical evaluation carried out by
external valuers. The Management believes that the useful lives as given below represent the period
over which management expects to use these assets.

Class of Assets Useful lifg as per Management | Useful life as per Schedule I of
estimate in years the Companies act, 2013

Plant and Machinery 20 15
Factory Building 40 30
Furniture and fixtures 10 10
Electrical Installation 10 10
Office equipment 5 5

Computer 3 3

Tools and Instruments 10 10
Motor Vehicle 8 8

1.6. Intangible assets:

» Recognition and measurement




Kranti Industries Limited
Notes to the financial statements for the year ended 31 March 2023,

Intangible assets are recognised when the asset is identifiable, is within the control of the Company, it
is probable that the future economic benefits that are attributable to the asset will flow to the Company
and cost of the asset can be reliably measured.

Intangible assets acquired separately are measured on inmitial recognition at cost. Intangible assets
acquired by the Company that have finite useful lives are measured at cost less accumulated
amortisation and any accumulated impairment losses. Intangible assets with indefinite useful lives are
not amortised, but are tested for impairment annually, either individually or at the cash-generating unit
Jevel.

Expenditure on research activities is recognised in the statement of profit and loss as incurred.
Development expenditure is capitalised only if the expenditure can be measured reliably, the product
or process is technically and commercially feasible, future economic benefits are probable and the
Company intends to complete development and to use or sell the asset.

» Subsequent measurement

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in
the specific asset to which it relates.

s Amortisation

Amortisation is calculated over the cost of the asset, or other amount substituted for cost. Amortisation
1s recognised in statement of profit and loss on a straight-line basis over the estimated useful lives of
intangible assets from the date that they are available for use.

* Disposal

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit and loss when the asset is derecognized.

1.7. Borrowing costs:

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying assct
that necessarily takes a substantial period to get ready for its intended use or sale are capitalised during
the period of time that is required to complete and prepare the asset for its intended use or sale. All other
borrowing costs are expensed in the period in which they are incurred.

1.8. Impairments of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset or cash
generating unit (CGU) may be impaired. If any such indication exists, the Company estimates the
recoverable amount of the asset. The recoverable amount is the higher of an asset’s or CGU’s fair value
less costs of disposal or its value in use. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
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specific to the asset. In determining fair value less costs of disposal, recent market transactions are
considered.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable
amount. Impairment losses are recognised in the statement of profit and loss.

If at the balance sheet date there is an indication that a previously assessed impairment loss no longer
exists, an impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

1.9. Inventories:

Inventories of raw materials including stores, spares and consumables, packing materials, semi-finished
goods, work-in-progress, finished goods are valued at the lower of cost and estimated net realizable
value. Cost is determined on weighted average basis. The cost of work-in-progress, semi-finished goods
and finished goods includes the cost of material, labor and proportion of manufacturing overheads.

1.10. Revenue recognition:

Revenue is recognized to the extent it is probable that the economic benefits will flow to the Company
and that the revenue can be reliably measured. The company collects excise duty, service tax, value
added taxes (VAT) and Goods and service tax GST as applicable on behalf of the government and
therefore, these are not economic benefits flowing to the company. Hence, they are excluded from
revenue. Revenue is disclosed, net of trade discounts and excise duty.

Sale of goods

Sales are recognized when products are delivered to the customer and there is no unfulfilled obligation
that could affect the customer's acceptance of the products. Delivery occurs when the products have
been shipped to the specified location, the risks of obsolescence and loss have been transferred to the
customer and either the customer has accepted the products in accordance with the sales contract, the
acceptance provisions have lapsed or the Company has objective evidence that all criteria for acceptance
have been satisfied. Due from customers if any are measured at the selling price of the work performed.
Prepayments from customers are recognized as liabilities.

Sale of services

a. Timing of recognition Revenue from rendering of services is recognized in the accounting pertod
in which the services are rendered. For fixed-price contracts, revenue is recognized based on the
actual service provided to the end of the reporting period as a proportion of the total services to be
provided (percentage of completion method). Job-work revenues are accounted as and when such
services are rendered.

b. Measurement of revenue estimates of revenues, costs or extent of progress toward completion are
revised if circumstances change. Any resulting increases or decreases in estimated revenues or costs
are reflected in profit or loss in the period in which the circumstances that give rise to the revision
become known by management.

Recognition of dividend income, interest income:

Interest income or expense is recognised using the effective interest rate method. The “effective interest
rate’ is the rate that exactly discounts estimated future cash receipts or payments through the expected
life of the financial instrument to:
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- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

Dividends are recognised in the statement of profit and loss only when the right to receive payment is
established, and it is probable that the economic benefits associated with the dividend will flow to the
Company and that the amount of the dividend can be measured reliably.

1.11. Foreign currency transactions:

Transactions in foreign currency are recorded at exchange rates prevailing at the date of transactions.
Exchange differences arising on foreign exchange transactions settled during the year are recognised in
the statement of profit and loss of the year.

Monetary assets and liabilities denominated in foreign currencies which are outstanding, as at the
reporting period are translated at the closing exchange rates and the resultant exchange differences are
recognised in the statement of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured in terms of
historical cost are translated using the exchange rate at the date of the transaction.

Non-monetary items, which are measured at fair value or other similar valuation denominated in a
foreign currency, are translated using the exchange rate at the date when such value was determined.

1.12. Employee benefits:
* Short-term employee benefits

Employee benefits payable wholly within twelve months of rendering the service are classified as short-
term employee benefits. The undiscounted amount of short-term employee benefits expected to be paid
in exchange for the services rendered by employees is recognized during the year.

* Post-employment benefits
Defined contribution plans

Contributions fo the provident fund which is defined contribution scheme, are recognised as an
employee benefit expense in the statement of profit and loss in the period in which the contribution is
due. Contributions are made in accordance with the rules of the statute and are recognised as expenses
when employees render service entitling them to the contributions.

If the contribution payable to the scheme for service received before the balance sheet date exceeds the
contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting
the contribution already paid. If the contribution already paid exceeds the contribution due for services
received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-
payment will lead to, for example, a reduction in future payment or a cash refund.

Defined benefit plans

The employees’ gratuity scheme is a defined benefit plan. The present value of the obligation under
such defined benefit plans is determined based on actuarial valuation using the projected unit credit
method, which recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation.
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The obligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plans, is based on the
market yields on government securities as at the reporting date, having maturity periods approximating
to the terms of related obligations.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through other
comprehensive income (OCI) in the period in which they occur. Remeasurements are not reclassified
to the statement of profit and loss in subsequent periods.

In case of funded plans, the fair value of the planned assets is reduced from the gross obligation under
the defined benefit plans, to recognise the obligation on net basis.

When the benefits of the plan are changed or when a plan is curtailed, the resulting change in benefits
that relates to past service or the gain or loss on curtailment is recognised immediately in the statement
of profit and loss. Net interest is calculated by applying the discount rate to the net defined benefit
liability or asset. The Company recognises gains/ losses on settlement of a defined plan when the
settlement oceurs.

o Other long-term employee benefits

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of
the reporting period in which the employees render the related service. They are therefore measured as
the present value of expected future payments to be made in respect of services provided by employees
up to the end of the reporting period using the projected unit credit method as determined by actuarial
valuation. The benefits are discounted using the market yields at the end of the reporting period that
have terms approximating the terms of the related obligation. Remeasurements as a result of experience
adjustments and change in actuarial assumptions are recognised in the statement of profit and loss. The
obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless
of when the actual settlement is expected to occur.

1.13. Income taxes:

Income tax expense comprises current and deferred tax. It is recognised in the statement of profit and
loss except to the extent that it relates to a business combination or items recognised directly in equity
or in other comprehensive income (OCI).

o Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date in the country where the Company operates and generates
taxable income. Current tax assets and liabilities are offset only if there is a legally enforceable right to
set it off the recognised amounts and it is intended to realise the asset and settle the liability on a net
basis or simultaneously.
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e Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax base
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in
a transaction that 1s not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

- Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses (including unabsorbed depreciation) can be utilised,
except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OC1 or directly

m equity.

1.14. Earnings per share (EPS):

Basic EPS 1s calculated by dividing the profit for the year attributable to equity holders of the Company
by the weighted average number of equity shares outstanding during the financial year, adjusted for
bonus elements in equity shares issued during the year and excluding treasury shares.

Diluted EPS adjust the figures used in the determination of basic EPS to consider

- The after-income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

- The weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.
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1.15.  Provision and contingent liabilities / assets:

A provision is recognised when the Company has a present obligation (legal or constructive) as aresult
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the hability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost in the statement of
profit and loss.

Contingent liability is disclosed in case oft

- a present obligation arising from past events, when it is not probable that an outflow of resources will
be required to settle the obligation.

- present obligation arising from past events, when no reliable estimate is possible

- a possible obligation arising from past events where the probability of outflow of resources is not
remote.

Contingent asset 1s not recognised in the financial statements. A contingent asset is disclosed, where an
mflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.
1.16.  Cash and cash equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of not more than three months, which are subject to an insignificant
risk of changes in value.

1.17. Cash flow statement:

Cash Flows are reported using the indirect method, whereby net Profit before tax is adjusted for the
effects of transactions of a non-cash nature, such as deferrals or accruals of past or future operating cash
receipts or payments and items of income or expenses associated with investing or financing cash flows.
For the purpose of presentation in the statement of cash flows, bank overdrafts are considered to be part
of cash and cash equivalents.

1.18. Leases

At inception of a contract, the company assesses whether a contract is, or contains, a lease. A contract
15, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the company assesses whether:

e the contract mvolves the use of an identified asset — this may be specified explicitly or implicitly
and should be physically distinct or represent substantially all of the capacity of a physically distinct
asset. If the supplier has a substantive substitution right, then the asset is not identified.

e the Company has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

e the Company has the right to direct the use of the asset. The Company has this right when it has the
decision-making rights that are most relevant to changing how and for what purpose the asset is
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used. In rare cases where the decision about how and for what purpose the asset is used is

predetermined, the Company has the right to direct the use of the asset if either:

- the Company has the right to operate the asset; or

- the Company designed the asset in a way that predetermines how and for what purpose it will
be used.

At inception or on reassessment of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of their relative stand-alone prices.

Company as a lessee

The Company recognises a right-of-use asset and a lease liability at the lcasc commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term. The estimated useful lives of right-of-use assets are determined on the same basis as those
of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease Liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

e fixed payments, including in-substance fixed payments.

e variable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date.
amounts expected to be payable under a residual value guarantee; and

e the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest methad. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

Company as a lessor

Leases in which the company does not transfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. Rental income from operating lease is recognised on a
straight-line basis over the term of the relevant lease unless the payments to the lessor are structured to
increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost
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increases or another systematic basis is available. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recognised over
the lease term on the same basis as rental income. Contingent rents are recognised as revenue in the
period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership
transfer from the company to the lessee. Amounts due from lessees under finance leases are recorded
as receivables at the company’s net investment in the leases. Finance lease income is allocated to
accounting periods to reflect a constant periodic rate of return on the net investment outstanding in
respect of the lease.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The company recognises the
lease payments associated with these leases as an expense on a straight-line basis over the lease term.

1.19. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest. A fair value
measurement of a non-financial asset considers a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

e Level 1 ~ Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

* Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement s directly or indirectly observable.

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement 1s unobservable,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
based on the nature, characteristics and risks of the asset or liability and the level of the fair value

hierarchy as explained above.

1.20. Financial instruments
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1.20.1. Financial assets
Initial recognition and measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial instruments also include derivative contracts
such as foreign currency foreign exchange forward contracts, interest rate swaps and currency options;
and embedded derivatives in the host contract. All financial assets are recognised initially at fair value
plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are atiributable to the acquisiiion of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in one of the three categories:
a) At amortised cost

by At fair value through Other Comprehensive Income (‘FVTOCT)

¢) At fair value through profit or loss (‘FVTPL’)

{a) Financial assets classified as measured at amortised cost
A financial asset shall be measured at amortised cost if both of the following conditions are met:

- the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (‘EIR’) method, less impairment charge. Amortised cost is calculated by
considering any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance expense/ (income) in the statement of profit and loss.
The losses arising from impairment are recognised in the statement of profit and loss. This category
generally applies to trade receivables, security and other deposits receivable by the Company.

{b) Financial assets classified as measured at FVOCI

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at FVOCL
Movements in the carrying amount are taken through OCI, except for the recognition of impairment
gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit
and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in
OC1 is reclassified from equity to retained earnings. Interest income from these financial assets is
included in other income using the effective interest rate method.

{¢) Financial assets classified as measured at FVTPL

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented net
in the statement of profit and loss within other gains/(losses) in the period in which it arises. Interest
income from these financial assets is included in other income.

De-recognition of financial asset
The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
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which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and eredit risk
exposure:

- Fmancial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits
and bank balances.

- Trade recetvables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables.

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss.

1.20.2. Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, as appropriate. All financial liabilities are recognised initially
at fair value and, in the case of loans and borrowings and payables, net of directly attributable and
mcremental transaction cost.

Amortised cost i3 caleulated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities
designated as such upon initial recognition. Financial liabilities are classified as held for trading if they
are incurred for the purpose of repurchasing in the near term. This category also includes derivative
financial instruments entered into by the Company that are not designated as hedging instruments in
hedge relationships as defined by Ind AS 109

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated as such upon initial recognition at the initial date of recognition if the
criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses
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aftributable to changes in own credit risks are recognised in OCIL These gains/ losses are not
subsequently transferred to the statement of profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in
the statement of profit and loss.

(2) Financial liabilities at amortised cost

This is the most relevant category to the Company. The Company generally classifies interest bearing
borrowings as financial liabilities carried at amortised cost. After initial recognition, these instruments
are subsequently measured at amortised cost using the effective interest rate (EIR) method Gams and
losses are recognised in the statement of profit and loss when the liabilities are derecognised as well as
through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

De-recognition of financial liability

A financial liability (or a part of a financial liability) is derecognised from the balance sheet when, and
only when, it is extinguished i.e. when the obligation specified in the contract is discharged or cancelled
or expired.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet 1f

there is a currently enforceable legal right to offset the recognised amounts and there 1s an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Derivative financial instraments

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are
measured at fair value, and changes therein are generally recognised in the statement of profit and loss.

1.21.  Operating Segment

Identification of segments

The company’s operating businesses are organized and managed separately according to the nature of
products and services provided, with each segment representing a strategic business unit that offers
different products and serves different markets. Operating segments are reported in a manner consistent
with the reporting provided to the chief operating decision maker.

Inter-segment transfers

The company generally accounts for intersegment sales and transfers at cost plus appropriate margins.
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Allocation of common costs

Common allocable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment.

Segment accounting policies

The company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the company as a whole.
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KRANTHINDUSTRIES LIMITED

Notes to the financial statements (continued)

(Al amounts are in Rupees Lakhs, uniess otherwise stated)

Other Intangible assets

F.Y 21-22

Total Owuned
Description Trade Mark Softwares 4 ?vx ¢
assets
Gross block
Balance as at 01 April 2021 0.30 17.09 17.39
Additions - 1342 13.42
Disposals - - -
Balance as at 31 March 2022 0.30 30.51 30.80
Amortisation
Balance as at 01 April 2021 0.25 0.56 6.81
Depreciation for the year 0.01 5.06 5.07
Depreciation on disposals - - -
Balance as at 31 March 2022 0.26 11.62 11.88
Net Block as at 31 March 2022 0.03 18.88 18.92
F.Y 22-23
Total
Description Trade Mark Softwares otal Owned
assets
Gross block
Balance as at 01 April 2022 0.30 30.51 30.80
Additions - 7.35 7.35
Disposals - - -
Balance as at 31 March 2023 0.30 37.86 38.15
Amortisation
Balance as at 01 April 2022 0.26 11.62 11.88
Depreciation for the year 0.01 4.97 4.97
Depreciation on disposals - - -
Balapce as at 31 Mareh 2023 0.27 16.59 16.86
[Net Block as at 31 March 2023 0.03 21.271 21.29 |
& #




RANTHINDUSTRILS LIMITED

Notes to the tinancial statements (continued)
(All amounts are in Rupees Lakhs, unless otherwise stated)

31 March 2023

31 March 2022

6 [Non-current invesfinents
Investments in subsidiaries at cost
1000 {31 March 2022 9707 Invesument in equity shares of 27792 27704
Wonder Precision Private Limmted ol Rs. 100/- cach
favestments in associates al cost
F.30.000 (31 March 2022 0 1.30.0005 fnvestment in equity 13.00 15.00
shares of Krant SFCE Private Limited of Rs. 10:- each
Investment in equity shares - Unquoted
1100000 (31 March 2077 -0 00} Investment in eqnity 34.32 -
shares of Investments -Shares Preciso Metall Pyt Lid at Rs.
3.12/- each (Face value Rs 10 per share)
327.24 292.14
Investments carried at fair value through other
comprehensive income (FVTOCT)
Investment in equity shares - Unquoted
8.200 (31 March 2022 : 8,200) Investment in equity shares 8.20 8.20
of Cosmos Co-operative Bank Limited of Rs. 100/- cach
8.20 8.20
Investments carried at fair value through profit and loss (FVTPL)
Investment in Mutual funds - Quoted
Nil (31 March 2022 0 31,968) units of Aditya Birla Short - 12.24
Term Opportunities Fund
Nif (31 March 2022 0 Ni) units of Aditya Birla Banking and - 20.61
Nt (31 March 2022 0 681) units of Aditya Birla Sun Life - 2.32
- 35.17
335.44 333,51
enaie anount of quoted investments EN
gale market value of quoted invesiments - 3517
(a) Ageregate amount of unquoted investments 33544 300.34
(b) Aggregate amount of impairment in vafue of investments - -
7 [Non - current financial assets - Others 31 March 2023 31 March 2022
(Unsecured, considered good)
Security deposits 34.82 28,15
Fixed Deposit In - Bank 18.38
53.20 28.15
Refer Note 38 for Related Party Disclosures
8 |Other non-current assets 31 Muarch 2023 31 March 2022
(Unsecured, considered good)
Capual advance - -
Balance with government authorities - -
Loans and Advances -

9 tinventories 31 March 2023 31 March 2022
Raw Materials, Components, Consumables 722,51 655.16
Work-m-progress, Stores and Spares 201.70 £69.37

924,22 824.53

10 {Trade receivables 31 March 2023 31 March 2022

{Unsecured. considered good)

Trade recetvables

830.77

608.81

836.77

608.81




BARANTIINDUSTRIES LIMIFTED

Notes to the financial statements (continned)
A amounts ave in Rupees Lakhs, nnfess otherwise stated)

31 March 2023

31 March 2022

(1) Undisputed Trade Receivables - considered good
Less than 6 months

6 months - | year

P2 years

2-3 years
Nore than 3 vears

merease mocredit nisk
Less than 6 months
6 months - 1 year

1-2 years

2-3 years

(i11) Undisputed Trade Receivables - eredit impaired
Less than 6 months

G months - | year

1-2 years

2-3 years

(iv) Disputed Trade Receivables - considered good
Less than 6 months

6 months - | year

1-2 years

2-3 years

More than 3 years

increase in credit risk
Less than 6 months
6 months - | year

12 years

2-3 years

More than 3 years

(v Disputed Prade Recervables = eredit impaired
Less than 6 months

6 months - | year

1-2 years

2-3 yewrs

More than 3 years

(vit) Unbilled dues
Less than 6 months
6 months - 1 year
-2 years

2-3 years

More than 3 years

Less: Provision for doubtful receivables

(i Undispuied Frade Recervables - whieh bave significan

|
I

(Outstanding from due date of pavment ~ from date of transaction)

836,77 60881
836.77 HOY.XT
836.77 608.81




KRANTUINDUSTRIES LIMITED

Notes to the financial statements (continned)
(All amounts are in Rupees Lakhs, uniess otherwise stated)

RANTI

31 March 2023

31 March 2022

11 jCash and cash equivalents 31 March 2023 3t March 2022
Cash-in-hand 046 0.33
Current accounts 0 0.10
Bank deposits with maturity less than 3 Months - -

0.71 .45

12 1Other current Hnancial assels 33 Marcl 2023 31 March 2622
Interest receivable 0.82 071
Scewrity deposits 1.65

.82 2.36

{3 |Other current assets 31 March 2023 31 March 2022
Advance 1o creditors 4103 34.01
Advance to employees 0.69 0.66
Prepaid expenses 513 7.18
Loans and Advances Repayable on Demand 80.00 -

126,95 42,45

{6 |Non-current financial liabilities - borrowings 31 March 2023 31 March 2022
Term loans from banks and financials institutions 1.179.85 959.21
Loans from related parties 467.00 -

1,646.85 959.21
a. Term Loan availed from HDFC bank for Plant and Machinery. secured by way of first mortgage 7charge on the plant and
machinery and mortgage of immovable property situated at Gat No. 267/B/1, Pirangut, Pune.
b. Term Loan availed from Standard Chartered bank as working capital requirement This loan is secured by way of first
mortgage ‘charge on Flat owned by Director Situated at Isha Peart, Kodhwa, Pune.
¢. Term loan availed from TATA Capital for Machinery, This loan is secured by way of first mortgage ‘charge on the
d. TATA CAPITAL is a supplier Credit availed for purchase of Machinery The Loan is secured by Mortgage of Machinery,
The supplier credit matarity is i Mar 2021 and on maturity will be converted 1o Term Loan.
¢ ABFL - These toans are availed under Guaranteed Emergency Credit Line (GECL) as made availabie during COVID-19
Crists o angment ther aet-working capital
I Aditya Birla: This foan is availed Tor the Purchase of Industrial Land at Gat no 1121, Pirangut Pune. This loan is secured
by way of first mortgage / charge on the Land Purchased.
g LFL This Creditis availed rom Electronica Finance Limited for purchase of Machinery The Loan 13 secured by Mongage
of Machinery.

17 |Lease liabilities - Non-current 31 March 2023 31 March 2022
Lease Habilities 200.19 270.38

200.19 270.38

18 [Other non current linbilitics 31 March 2023 31 March 2022
Deferred income on corporate guarantee - Ll
Provision for Gratuity Non Current 0.75 0.69

0.75 2.10




BRANTUINDUSTRIES LIMITED

MNotes o the financial statements (continued)
CAlE amounts are in Rupees Lakhs, unless otherwise stated)

ch 2023

31 March 2022

19

Borrowings - Current

Secured
Cash-credit from ban

Bl discounting from banks
Current maturities of long-term debis
Loans from related parties

31 March 2023

¥07.34

42943

3t March 2022

478.93

1,326.77

1.169.94

disclose the followi

agreement with the books of accounts;

collaterally secured by equitable mortgage of property. plant and equipment.

“Secured agamst hypothecauon of finished goods, raw materal. packing material, work-in-progress, book debis and

Where the Company has borrowings from banks or financial institutions on the basis of security of current assets. it shall

(a) whether quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in

(b) i not, summary of reconcifiation and reasons of material discrepancies. if any 1o be adequately disclosed.

Quarter

Current
Assets -
Submitted to
Banks

Current Assets As
per Books

Change

Jun-22 1,800.19 1,800.47 -0.02%
Sep-22 2,120.78 2,166.87 -2.13%
Dec-22 1.491.09 1.526.42 -2.31%
Mar-23 1,736.93 1,760.99 -1.37%




WRANTIINDUSTRIES LIMITED

Notes to the financial statements (continued)
(Al amounts are in Rupees 1 akhs, unless otherwise stated)

31 March 2023

131 March 2022 |

iease liabilities ~ Current

Lease liabilities

31 March 2023

70.20

31 March 2022

77.79

70.20

77.74

‘Trade pavables

Fotal outstandimg dues © niero enterprises and small enterpr
Total onstandmg dues 1 creditors other than micro
enterprises and small enterprises

ISCS

31 March 2023

ELS RNt

735.08

3¢ March 2022
2000

36780

1,083,50

839.57

Partculars
(Outstanding from due date of payient - from date of

31 March 2023

31 March 2022

(iy MSME
Less than | year
1-2 years
2-3 years
More than 3 years

(ii) Others
Less than | year
1-2 years
2.3 years

More than 3 years

(iii) Disputed dues - MSME
Less than | year
1-2 years
2.3 years

More than 3 years

(iv) Disputed dues - Others
Less than | year
1-2 years
2-3 years

More than 3 years

{(v) Accruals
Less than | year
1-2 years
2-3 years

More than 3 years

2707

267.82

735.68

27077
567.80

567.80

1.003.50




KRANTUINDUSTRIES LIMITED

Notes to the financial statements {continued)
CAlLamounnts are in Rupees Lakhs, unless otherwise stated)

31 March 2023

31 March 2022

22 [Other current financial liabilities 31 March 2023 31 March 2022
Employee benefits puyable 67.68 3419
Audit fees payable 0.90 L4
Legal fees payable 247 0.44
Fleewieity expenses pavahle 1322
Expenses payable 92.08
Interest payable 447

153,88 167.85

23 [Othes carrend Habilities 31 March 2023 31 Mareh 2022
Statutory dues payable 21.32 5944
Advance received from customers - 1113

21.32 70.57

24 {Provisions - Current 31 March 2023 31 March 2022

Provision for gratity
Provision for leave encashment

Provision for Income Tax

9.67 9.03
997 9.55
1.78 1.20
2141 19.78




KRANTLHINDUSTRIES LIMITED

Notes to the financial statements (continued)

(All amounts are in Rupees Lakhs, unless otherwise stated)

For Year ended
31:March 2023

For Year ended
31 March 2022

25 {Revenue from operations
Sales of goods 8171108 8. 132.85
Sale of services (Labour charges) 56417 606.26
Other non operating income
Sale of Scrap 366.64 396.52
Cash discount received 37.75 47.65
9,139.73 9,183.28
26 |Other income For Year ended For Year ended

Interest
Interest on Deposits
Profit on Sale of Assets
Amortisation of deferred income
Commision income on corporate guarantee

Fair valuation gain/loss on instruments measured at fair value through
profit and loss

Dividend on shares

31 March 2023

31 March 2022

2.31 15.40
8.59 -
2
| 55 0.92
.11
0.33 -
12.79 17.44

Cost of materials consumed

Opening inventory

Add:

Purchases during the year
Freight & Octroi

Closing inventory

fFor Year ended
31 March 2023

For Year ended
31 March 2022

655.16 587.56
0,162.91 6.104.92
34.67 35.12
(722.51) (655.16)
6,130.23 6,072.45

28

Changes in inventories of finished goods and work-in-progress

Opening Work-in-Progress

Closing Work-in-Progress

For Year ended
31 March 2023

169.37
(201.70)

For Year ended
31 Miarch 2022

193.05
(169.37)

(32.33)

23.68




KRANTIHINDUSTRIES LIMITED
Notes to the financial statements (continued)

(ALl amounts are in Rupees Lakhs, unless otherwise stated)

For Year ended For Year ended
31 March 2023 31 March 2022
29 {Emplovec benefits expense For Year ended For Year ended
31 March 2023 31 March 2022
Salaries and Wages 800.03 850.89
Bonus and Inceniives 39.68 39.16
Gratuity paid 5.98 10.92
P.F. Contribution 31.50 29.92
Esic : Employer's Contribution 3.80 382
Welfare Fund Deducted 0.08 0.08
Staff Welfare 8.94 7.7
Leave Encashment provision 3.25 9.55
Directors Remuneration 34,05 34.15
987.91 991.65
30 {Finance costs For Year ended For Year ended
31 March 2023 31 March 2022
Interest on Secured Loans - -
Interest on Term Loan 63.37 80.87
v 1y . . 4.68 63.37
Interest on Cash Credit, Bill Discounting 8.6 M
, . . 26.48 27.53
Interest on Unsecured Loans and Deposits
0.11 (.52
Interest on corporate guarantee
L VTN 34.65 21.28
Interest on unwinding lease liabilities
Bank Charges 15.90 5.91
Interest on Income Tax 0.76 -
225.95 199,48
31 |Depreciation and amortisation For Year ended For Year ended
31 March 2023 31 March 2622
Depreciation of property, plant and equipment (refer note 2) 36113 367.99
Depreciation of intangible assets (refer note 5) 4.97 5.07
Depreciation of right-of-use asset (refer note 2) 26.36 16.90
392.47 389.97




KRANTIINDUSTRIES LIMITED

Notes to the financial statements (continued)

(Al amounis are in Rupees Lakhs, unless otherwise stated)

For Year ended -
31 March 2023

For Year ended
31:March 2022

Other expenses

Manufacturing Expenses
Power and Fuel

Repairs 1o Machinery

Job work and labour charges
Lease Rental
Packing Material

Sales, administration and other expenses
Advertisement
Audit Fees

Conveyance and Travelling
Insurance

Interest paid on Govt. Dues

Legal and Professional Fees
l.egal Expenses

Office Expenses

Postage and Courier
Printing and Stationary
Profession Tax

Rates and Taxes

Repairs and Maintenance

Sales Promotion, entertainment and Ceremony expenditure
Security Charges
Housekeeping Expenses

Subseription and contribution
Transport Charges

Round Off

Telephone Expenses

Water Charges

Foreign Currency Gain/Loss

Accounts / Liability Written Back
MVAT Paid
Director Sitting Fees

Payment to auditor (excluding goods and service tax)
As auditor

Statutory audit fees

Tax audit fees

GST audit fees

For Year ended
31 March 2023

For Year ended
31 March 2022

315.33 291.38
191.69 221.96
276.06 298.49
4.95 6.60
144.66 176.78
1.57 0.93
1.00 1.00
11.24 9.42
13.52 8.75
. 0.14
27.18 26.80
10.83 6.09
31.17 32.10
0.08 0.15
7.7 371
0.03 0.03
3.92 3.27
10.20 9.70
0.44 20.87
20.61 15.62
21.72 18.21
4.92 3.36
28.54 78.68
0.00 0.01
1.61 1.76
8.42 8.62
(0.76) 0.13
(0.03) 0.04
R 5.76
1.60 1.00
1,137.69 1 1.253.97
1.00 1.00

: ) +
[ Ry




KRANTI INDUSTRIES LIMITED

Statement of changes in equity for the Year 31 March 2023

(Al amounts are in Rupees FLakhs, unless otherwise stated)

(a) Equity shave eapital

(b

-~

As at 31 March 2023 As at 31 March 2022
No. of Shares Amount No. of Shares Amount
Balanee at the beginning of the reporting year 1,05.62,400 1,056.24 88.02,000 880.20
Changes in equity share capital due to prior period errors - - - -
Restated balance at the beginning of the reporting year 1,05,62,400 1.056.24 88.,02.000 880.20
Changes in equity share capital during the year - - 17,60,400 176.04
Balance at the end of the reporting year 1,05,62,400 1,056.24 1,05,62,400 1,056.24
Other equity
Reserves and Surplus Other egolty
Partic . Equity Total other
articulars Retained Securities General contribution equity
Earnings Premium reserve “from
sharcholders
Balance at 01 April 2021 690.89 337.86 30.60 77.67 1,136.42
Total comprehensive income for the Year ended 31
March 2022
Add/(Less): -
Profit for the year 210.36 - - - 210.36
Other comprehensive income (net of tax) -

- Remeasurements of post employment benefit obligations 3.00 - - 3.00
Issuc of bonus shares -176.04 -176.04
‘Transaction costs on issue of shares - -7.65 - - -1.68
‘Transfer from / (to) other reserves 8.36 - - -8.36 0.00
Total comprehensive income 221.72 -183.69 - -8.36 29.66
Balance at 31 March 2022 912.61 154,17 30.00 69.31 1,166.08
Appropriations -
Total comprehensive income for the Year ended 31 -
March 2023
Add/(Yess): -
Profit for the year 20638 - - 20638
Otlier comprehensive income (net of tax) - - -

- Remeasurements of post employment benefit obligations 2.48 - 2.48
Issue of bonus shares - - - -
Transaction costs on issue of shares - -
Transfer from / (to) other reserves - - - -
Total compreliensive income 208.88 - - - 208.85
Balance at 31 March 2023 1,121.46 154,17 30.00 69,31 1,374.94

Nature and purpose of reserves

i) Seeurities premiam

Securities premium account is used to record the premium on issue of shares.

i) Retained earnings

Retained carnings comprises of undistributed carnings afler taxes.

iif) General reserve

It is crcated by setting aside arunt frum the retained earnings of the company for general purposes which is freely available for distribution,
) Equity contribution from shareholders

Equity contribution from shareholders represents deemed equity with respect to interest free unseeured loans given by the sharcholders.

For and on behalf of A D V Associates Fox and on behalf of the board of divectors of
Chartered Accountants Kranti Industries Limited
Firm Registration No - 128045 W

/«;ﬁ“ﬁ

bt /%/ -
Pratik Kabra Sachin Vora
Partner Managing Director

Membership no - 61140
UDIN:23611401BGUOE,
Place : Mumbai

DIN-02002468

A

Date : May 27, 2023 ”\?3{ , E2 caoninll
Sheela Dhawale Bhavesh Selanka -
Chief Financial Officer Company Secretary
Place : Pune Place : Pune

Date : May 27, 2023 Date : May 27, 2023




KRANTI INDUSTRIES LIVUTED

I starenenis {contisued)

(Al amounts are in Rupees Lakhs, unless otherwise stated)

14 Share capital

Particwars 31 Mareh 2023 31 March 2022
Authorised :
1.30.00.000 (31 March 2022 0 1.50.00,000 ) equity shares of R, 10 cach. 1500 1.300
TOTAL L300 1508
ssued, subseribed and paid-up:
IS 1 N Y < o . N 1056 RN
POSO62400 03 March 2022 LOS62300) squty shares of Ry 16 cach fully nnd-up
136 1056

The Company has only one class oi equity shares having a pav value of Rs.10 per share. £ach holder of equity shares is enutied 1 one vote per share In the event of liquidation ol
the Conpany. the holders of equity shares will be entitled 1o reeeive remaining assets of the Company. alter distribution of all preferential amounts.

The distribution will be in proportion to the number of equity shares held by the sharcholders.

Reconciliation of number of shares sutstanding at the beginning and end of the year :

Equity shares :
31 Mareh 2023
Nu. of Shures

31 March 2022
No. of Shares

Owistanding at the beginning of the year 105.62.400 88,02,000
Equity shares issued during the year* - £7.60,400
Outstanding at the end of the year 105,62.400 105,62,400

*The company bas issucd Bonus shares 51 1 in the month of June 2021, as equity shares are issued to existing sharcholders for no additional consideration, Therelore. the number
of equity shares outstanding is inercased without an increase in resources | henee the issue of shares is treated as if it had oceurred prior o the beginning ol the the carliest period

reported. Henee the EPS for the previous reporting period adjusted considering the ne bonus issuc shares issued.

Sharcholders holding nwre than 8% shares in the Company is set out helow:

Fquity shares of Rs, 10 eaclh fully paid 31 Mareh 2023 31 Muarch 2022

N, ol Shares
LA Yo
2074441

19.51.208

18,54,036

6,27,840

No. of Shares Nu. of Shares No. of Shares
19,64
IRATY
17.55%
5.94%

Mrs, Indubala S, Vora 23,05.253 21.83%
My Sachin 8. Vora 19.52.200 188G
Mr. Sumit 8. Vora 18.54.037 17.55%
Sme Globat Seeurities .ad. 0.00%

Disclosures of Sharcholdings of Promoters is set out below:

Equity shares of Rs. 10 each fully paid 31 March 2023 31 March 2022

No. of Shares No. of Shares No. of Shares

o Y

Name of the Promoter No. of Shares Y% change % change
& i3

Mrs. Indubala S, Vora
M. Sachin 8. Vora
Mr, Sumit S, Vora

23,05,253
19.52.200
1854037

21.83%,
18.48%

17.35%

2.19%
0.01%
0.00%,

2074441
19.51.208
18.54.036

19.64%
18.47%

17.55%

0.07%
0.00%
0.00%

Disclosures of Shareholdings of Promoters is set out helow:

Fquity shares of Rs, 10 each fully paid

31 March 2021

Name of the Promoter

Mys, Indubala 5. Vora
Mr. Sachin S. Vora
Mr. Sumit §. Vora

No. of Shares No.

17.22.760
16.260,000

of Shares

%

19.57%

18.47%

)

Other equity
A, Retained earnings
B. Securities premium

C. General reserve

D Lguity contribution from sharehotders

31 March 2023

112144

13408

30.00

6931

31 Mareh 2022

912.59

15418

30.00

09 3

1,374.93

1.100.08




Retained varanings

Opemng batanee
Add/(Less):

Prorii for the vear

Remeasurements of defined henelit Hability  (asset)

Transier from (toy other veserves
Closing halance

Seeurities premiunt
Opening balance
Chunges during the
'

Closing balance

RNACHON Costs 0 avstie ot slidres

Generad Reserve

anee
Changes doring the vear
Closing batance

Openn

Equity contribution from sharcholders

Opcening Balance
Transler rom: 1o reserves
Closing Balance

3 Mareh 2023

912,59

31 Mareh 2022

69 RT

206.38 21030
28 3.00
3.30
112144 912.39
[BENE 33787
- (176.04)
e (7.05;
154,18 134,18
30.00 30,401
30.80 30.08
69.31 77.68
- (8.36)
69.31 69.31




KRANTLINDUSTRIEES TINIITIOD

Nofes to the financial stalements {continued)

(A amounts are in Rupees Lakhs, unless otherwise stated)

33

a)

b)

)

d

Taxes

Statentent of profit or loss

Particnlars

For Yearended
31 March 2023

For Year ended
31 March 2022

Current faxy
Current meome 1ax ¢
Deferred tax
MAT credit ecnutdement AND Utilisation

income fax expense repored in the siatement
of profit or fuss

49,53
5047
(49.33)

1,79

59,17

Other comprehensive income (OCH

Taxes related 10 tems recognised in OCT durmg m the year

Particulars

For Year ended
31 March 2023

For Year ended
33 March 2022

Deferred tax

Remea: ins and losses on post
ciuployiment benefits

income tax recognised in OCI

0.95)

(1.035)

(0.95)

(1.05)

Balance sheet
Tax assets

Particulars

31. March 2023

31 :March 2022

Non- current tax assets 15.31 2595
Current fax assets - -
Total tax assety 15,31 2595

Current tax liabilities

Particulars

31 March 2023

31 March 2022

Income tax (net of provision)

| Lotal current tax Jiabilities

178

1.20

1.78

1.20

Deferred tax

Particulars

31 March 2023

31 March 2022

Deferved tax liability (DT1)

Exeuess of depreciationamortisation on property. 175.69 16602
plantand cquipment under income ax act
Tax faw over depreciation . amortisation - -
provided in books of account
Borrowings -
Goodwil} - -
Borrowings 374 -
Unsceured borrowings 0.00 6.88
Mutual Funds -
f.eases 44.60 25.87
224.03 198.78
Deferred tax asset (DTA)
MAT credit entittement (39.1%) (71.87)
Gratnty {2.90) (253
Deferred tax on brought forward fosses 0.00 {0.77)
L.cave encashment (2.7 (2.48)
Corporie guarantee 0,00 .37
Borrowings - .22
(64.82) (84.24)
Net deferred tax Hability/ 159.20 114.54




e)  Reconcitiation of tax expense and the
and 31 March 2022

ceounting profis multiplied by India’s domestie fax rafe for 31 Viarch 2023

For Year ended For Year ended
31 Mareh 2023 31 Miarch 2022
Accounting profit before tax 30717 26933
Tax as per T'F Act on above i@ 27.82% (Prev. B340 70.08
vear - 26.00%) (A}
Tax expenses
(1) Lurrent tax So.41 49,33
(i) Deferred tx 30.99 3947
(I MA T eredin enttfement 1139 (49.53)
3 160.79 59.17
BifTer vuce {153.0:4) 14.91
Tax reconcilintion
Adjostments:
Permanent disallowances - -
Ind AS ransivon impacts on MAT computations 7.58 708
(15t
Tax expenses accounted as no effect of Timing - 1.64
differences on MAT Hability
Fax rate difference on book  prolit as  per 776 {19.62)
Minimuwm Alternate Tax
Others - .
(06 (0.00)
1) Movement in temporary differences:
1 April 2021 Recognised in profit Recognised in OCT 31 March 2022 Reeognised in Recognised in 31 March 2023
or loss during during profit or loss OCI during
the year the year during the year

the vear

Deferred tax liability (DTL)
Lxeess of depreciationsamortisation on property, 169,97 -3.95 - 166.02 9.67 - 175.69
plant and cquipment under mncome tax act

Borrowings 0.15 - - 374 - 374
Unseeured borrowing 1404 - 6.88 -6.88 - 0.00
tnterest coston PPE - - (.22 0.22 - -
MAT eredit entilenent - 5 -T1.87 1339 - -39.138
Luises 10.64 - 2587 1873 - 44,60
Ciratuity -0.37 -3 1.03 -2.53 -1.33 N -2.90
Deterred tax on bronght forward losses -67.76 60,99 - -6.77 6.77 - 0.00
Leave encashment - -2.48 - 2248 -0.29 - =277
Corporate puarantee -0.47 0.10 - -0.37 0.37 - 0.00
5 9.04 1S 114,54 44,39 159,28

he Conrpany offsats i assets and Hal Hand ondy it e o G set ofFenrrent @y asets and cirant iy labiiines and the detorred s assets ond Habiii

relare o ncome aes evied by the sume tax authority,




WRANTTINDUSTRIES LIMETED

Notes to the financial statements {continued)

(Al amounts are in Rupees Lakhs, uniess otherwise stated)

34

35

30

karnings Per Share

Particulars For year ended 31 For-year ended 31
Marech 2023 March 2022

Profit / (f.oss) attributable to equity sharcholders 2006.38 21036

Basic Earnings Per Share

Weighted average number of equity shares outstanding during the year® 105.62.400 105.62.400

Basic KPS (Rs.) 1.93 199

Dituted Earnings Per Share
Weighted average number of equity shares outstanding for diluted EPS*

105,62.400

103,62.400

1.95

Diluted EPS (Rs.)

1.99

*The company has issued Bonus shares 5 ¢ 1 in the month of June 2021, as equity shares are issued to existing sharcholders for no additional
consideration. Therefore, the number of equity shares outstanding is increased without an increase in resources | hence the issue of shares is

treated as if it had occurred prior to the beginning of the the earliest period reported.

Contingent liabilities:

Particulars 31:March 2023 31 March 2022
Pending litigation under Income Tax Act 14,42,000 14,42.,000
14,42,000 14,42,000

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Develg

opment Act, 2006

Particulars

31 March 2023

31 March 2022

The amount remaining unpaid to micro and small supplicrs as at the end of each accounting year

- Principal

- Interest .

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act 2006

The amount of payment made w micro and small supplicr beyond the appointed day during each
accounting year.

The amount of interest due and payable for period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest
specified under MSMED Act 2006,

The amount of inferest accrued and remaining unpaid at the end of the accounting year.

The amount of further interest remaining due and payable even in the succeeding year, until
such date when the interest dues as above are actually paid to the small enterprises for the
purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006.

267.82

Nil

Nil

Nil

Nil

Nil

Nil

271.77
Nil
Nil

Nil

Nil

Note 37 : Corporate social responsibilty

The provisions for CSR are not applicable to the company for all the reporting period.




WRANTI INDUSTRIES LIMITED
Notes o the financial statements (contlnued)

{AlL umonnts are in Rupees Lakls, unless otherwise statei)

38 Related Party Disclosures

{a) List of Related Partles and descrintion of relationshin:

Subsidiary company
Wonder Precision Private Limited

Associnte compauy
Kraniti §FCE Private Limifed

Key Managemont Personnel (KMP)
My, Sschin Vora

Mr. Somnit Vora

A, Sheala Dhawale

Mr. Bhovesh Selsrka

Relative of Key Management Personnel
Srit. Indubaly Vorn

Mrs. Sagiks Sachin Vora

Mez. 1y

i Sk Voris
Other relative parties
Kranti Industrics RGGLAS

Supsash Engineesiing

(0} Related party transactions:

S, iNanere of Transaction

31 March 2023

31 March 2022

0o Key y Other relnjed Totnt Key S ¥y Other retated Total
Parsonnel Company parties Personnel Company, parties
(KMP)MRelative of GMPyRelstive of
ey Manugement Koy Manspement
Persopnci Persopne}
Remuneration to Kev Maunsgerial nevsons
Shart-term empfoves benefits 510 - - 7516 74.80 N 74.80
Poxt emolavement benefits - - - 0.86 - - 0.86
Other tone-term emiplovee benelits - - - - - - - -
Termination benefits - - - - - - - -
Share based paviments - - . - - - . -
Porchase of material & iob charees - 931 60.49 143.44 - 101.22 - 101.22
Purchase of Fixed Assets 10025
Advances given to the Associates Company 20.00
Loags atnount acoopted from related parties 142,00
dusing the veay
Sale of machines - - . - - - - - N
Sratuity premivm paid - - - 0.33 0.35 - - 610 6,160
21710 2931 173.82 60.84 319,15 75,66, 101.22 182.98

{c) Balouces ontstanding at the end of the year:-

| Particulars

31 March 2023

31 March 2022

@ Loans taken from related partics
b. Trade Payables as on daie Related Party
£, Advances glven to the A Conapany

A467.00
243
20.00

29852
11.52




KRANTHINDUSTRIES LIMITED

Notes to the financial statements (continued)

(All amounts are in Rupees Lakhs, unless otherwise stated)

39

(a)

(b)

Financial risk management

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The board of directors 1s responsible for developing and imonitoring the Company s risk
management policies. The board regularly meets 1o decide its risk management activities.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, 1o set
appropriate visk limits and controls 1o monior risks and adherence to limits, Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company. through its training
and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Company’s management monitors compliance with the Company’s risk management policies and procedures, and
reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Board is also
assisted by internal audit. Internal audit undertakes both regular and adhoc reviews of risk management controls and
procedures, the results of which are reported to the Board of directors.

The Company has exposure to the following risks arising from financial instruments:

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company's receivables from customers.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However,
management also considers the factors that may influence the credit risk of its customer base, including the default risk
associated with the industry and country in which customers operate.

Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness
of customers to which the Company grants eredit terms in the normal course of business. On account of adoption of Ind AS
109, the Company uses expected credit loss model to assess impairment loss or gain.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabitines that are settled by delivering cash or another financial asset. The Company’s approach 1o managing liquidity is 1o
ensure, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’'s reputation.

The Company's treasury department is responsible for liquidity and funding, In addition policies and procedures relating to
such risks are overseen by the management.

The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from
operations.

Particulars 31-Mar-23 31:March 2022
Total current assets (A) 1,889.47 1,478.60
Total current habilities (B) 2,597.07 2,345.5]
Working capital (A-B) (707.60) (866.91)

Following is the Company's exposure to financial liabilities based on the contractual maturity as at reporting date.

31-Mar-23

Contractual cash flows

Carrying value Less than1'year | More than 1 year Total
Borrowings 2.973.62 1,326,77 1,646.85 2.973.62
Trade payables 1,003.50 1.003.50 - 1,003.50
Lease liabilities 270.38 70.20 200.19 270.38
Other liabilities 153.88 133.88 - 153.88
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Notes to the financial statements (continued)

(Al amounts are in Rupees Lakhs, anless otherwise stated)

(¢}
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49

31 March 2022
Contractual cash flows
Carrying value Less than Tyear | ‘Morethan 1 year Total
Borrowings 212915 1.169.94 959.21 212915
Trade payables 839.57 339.57 - 839.57
[Lease liabilities 348.18 77.79 270.38 348.17
Oher habilites 16783 16785 - 167.85

Interest rate risk:
The company does not face any interest rate risk as all the borrowings of the company have a fixed interest rate.

Market risk

Market risk is the risk that changes with market prices ~ such as foreign exchange rates and interest rates, will atTect the
Company’s income or the value of its holdings of financial mstruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the return. The company does not
have any outstanding foreign currency balances as on the reporting dates.

Capital management

The Company's capital comprises equity share capital, surplus in the statement of profit and loss and other equity attributable
to equity holders.

The Company's objectives when managing capital are to

- safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and
benetits for other stakeholders, and

- maintain an optimal capital structure to reduce the cost of capital.

The Company monitors capital using debt-equity ratio, which is net debt divided by total equity. These ratios are illustrated

below:

Particulars 31-Mar-23 31 March 2022
Total habilities 4.604.07 3,691.74
Less: cash and cash equivalents and 071 0.45
bank balances

Net debt 4,603.36 3,691.30
Total equity 2,431.17 2,222.32

Debt-equity ratio 189.35% 166.10%




KRANTHINDUSTRIES LIMITED
Notes to the financial statements (continued)

(Al amounts are in Rupees Lakhs, antess otherwise stated)

41 Fair value measurements
(a)  Categories of financial instruments -

Particulars : 31 March 2023 31 March 2022
EVITPL FVTOCI Amortised cost EVIPL FVTOCI Amortised cost

Category Level 1 Level 3 fevel 2 Level 1 Level 3 Level 2
Financial assets

Investment 8.20 - 3317 8.20 -

Frade recenvables 836,77 - 60X 31

Cash and cash equivadents 0.71 - .43

Other bank balances - -

[ aans - 5320 - 2815

Other financial assels - 0.82 - - 2.36
Total financial assets 8.20 891.51 3517 8,20 639.77
Financial tiabilities

Borrowings - 2.973.02 - - 2.129.15

Lease labilities - 270.38 - 348.18

Trade payables 1.003.50 - - 839.57

Other financial liabilities - 153.88 - - 167.85
Total financial liabilities - 4,401.39 - - 3.484.75

(b)  Fair value hierarchy:
As per Ind AS 107 "Financial Instrument: Disclosure”, fair value disclosures are not required when the carrying amounts reasonably approximate the fair value., As
lustrated above, all financial instruments of the company which are carried at amortised cost approximates the fair value. Accordingly fair value disclosures have not
been made for these financial instruments. Investments in equity shares and mutual funds which are designated at FVTPL & investment in equity shares which are
classified as FVTOCT are at fair value,

() Investmentin subsidiaries and associates is accounted at cost in accordanee with Ind AS 27 - "Separate financial statements”. Accordingly such investments are not

recorded at fair value.
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42 Post-employvment benefit plans
As per Indian Accounting Standard 19" Employee Benelits®, the disclosures as defined are given below-

A. Defined Contribation Plans
Caontribution 1o detined contribution plans, recognised as expense for the year is as under:

Particulars

31 Mareh 2023

Eor Year ended
31-March 2022

Employer's contribution w provident fund

s

Company's comribution paidspayable during the year to provident fund arve recognised in the Statement of Profiv and Loss,
B. Defined Benefit Plans

Gratuity

The Company has defined benefit grawity plan. The gratuity plan is governed by the Payment of Gratuity Act. 1972, Under the act, employee who has completed five years of

service is entitled to specific benefit. The level of benefits provided depends on the member's length of service and salary at retirement age. These benefits are funded with an

insurance company

Liability Risks

1. Asset-Liability mismateh risk- Risk which arises if there is a mismateh in the duration of the assets relative to the liabitities. By matching duration with the defined benefit

Habilities, the company is successfully able o neutralize valuation swings caused by interest rate movements. Hence companies are encouraged 1o adopt asset-lability management,

2. Discount rate risk~ Variations in the discount rate used to compuie the present vatue of the liabilities may seem small, but in practise can have a significant impact on the defined

benefir labilities.

3. Future salary escalation and inflation risk - Since price inflation and salary growth are linked economically, they are combined for disclosure purposes. Rising salaries will
often result in higher fure defined benefit payments resulting in a higher present value of Habilities especially unexpected salary increases provided at management's discretion

may lead to uncertainties in estimating this increasing risk.

The following tables summarise the components of net benefit expense recognised in the statement of profit and loss, the funded status and amounts recognised in batance

sheet for the plan.

Net employvee henefit expense on account of gratuity recognised in emplovee benefit expenses

Particulars 31 March 2023 31 March 2022

Current service cost 9.03 7.43
Net interest (Income)/ Expense 0.38 0.33
Net benefit expense 9.41 7.70

Changes in the present value of the defined benefit obligation are as follows :

Particutars

31 March 2023

31 March 2022

Projected benefit obligation at the beginning of the year 73,94 66.69
Interest cost 4.57
Current service cost 9.03 7.43
Acwaarial (gain)/ loss on obligations {1.68) (3.12)
Benefits paid (1.93) (1.66)
Present value of obligation at the end of the year 78.01 7391

Changes in the fair value of plan assets are as follows:

Particulars

31 March 2023

31 -March 2022

Fair value of plan assets at the beginning of the year 04.19 57.28
lnerest inconwk 490 4,24
Contributions 0.35 5.00
Mortality charges and taxes - -

Benefits paid - (1.06)
Rewrn on plan assets. excluding amount recognized in Interest Income - Gain 7 (Loss) {1.26) (0.67)
Fair value of Plan assets at end of the year 68.18 04.19
Actual return an plan assets 3.65 3.57

Amount recognised in the statement of other comprehensive income

Particulars 31'March 2023 31 March 2022
Re-measurement for the year - obligation (gain) loss 3.43 4.05
Re-measurement for the yvear - plan assets (gain) / loss - -
Total re-measurements cost / (eredit) for the year recognised in other comprehensive income 3.43 4.05

Net Defined Benefit Liability/(Asset) for the year

Particulars

31 March 2023

31 March 2022

Defined benefit obligation 78.61 73.91
Fair value of plan assets 68.18 64,19
Closing net defined _benefit Habilitv/(asset) 10.43 9.72
Current 9.67 9.03
Non-Current 0.73 0.69

o

Phe major o

[Nature of plan asscts

31U March 2023 |

31 March 2022

{unds managed oy msuret

100%}

100

The principal assumptions used in determining ¢

g




Assumptions

Partcidary

31 Mareh 2423

Y

Mortality abie

Discount rate

Rate of merease i compensation levels
Expected rte of veturn on plan assets
Withdrawal rate #

TALM (2012 14y

7.30%
5.00%
T7.00%

7.30%,
5.00%
7.00%,

Age 25 & Below 3.00%, 3.00%,
Age 25- 33 yeurs 2.00% 2.00%
Age 35 B 1.00% 1.00%
Age 45 1.00% 1.00%,
Age 55 vears & Above L00%, 1.00%,
|I{\pcclcd average remaining working lives ol emplovees (in years) 10.38 ‘[ T !(Tgk) *

* 1t wearially calenlaed serm of the lability using probabilities of death, withdrawal and retirement.
# Assumption has been revised by the Company based on their past experience and fure expectations

A quantitative seasitiviey analysis for significant assumption is as shown below:

Assumptions

Defined benetit obligation

3 viaren 2023

31 March 2022

Increase by

I %

Decrease by 1 %

Increase by 1 %

Decrease by 1 %

Discount Rate

Discoum Rate

Amount

Salary increment Rate

Salary increment Rate

Amount

Impact of change in withdrawal Rate
Withdrawal Rate

Amount

1.00%
068.00

6.00%
90.41

4.00%
78.60

-1.00%
91.48

4.00%
68.59

2.00%
78.57

8.30%
63.90

6.00%
85.20

4.00%
73.97

6.30%
86.12

$.00%
64.81

2.00%
73.86

Expected contribution for the next Annual reporting period,

The Company inteads to contibute Rs. 9.67 Lakhs towards its gratuity fund in next year

Expected future benefit payments (Undiscounted)
The following benefit payments. for each of the next five years and the aggregate five years thereafter.

Year ending 31 March 2023

Expected benefit
payment rounded of
to nearest thous

O] Yem

€

70

Lol Yeu

2103 Year 1.79
Jwd Year [N
4 to 3 Year 4.62
Ot 10 Year 15.31

are expected to be paid:
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43  Revenue from contracts with customers

A. Revenue streams

Particulars

Forvear-ended 31
March 2023

Forvear ended 31
March 2022

Revenue from operations

Sales of goods 8.171.18 8.132.85

Sale of services (Labour charges) 564.17 606.26

Other non operating income

Sale of Scrap 366.064 396.52

Cash discount received 37.75 47.65
9,139.73 9,183.28

Particulars

For year-ended 31
March 2023

For year ended 31
March 2022

Timing of revenue recognition

At point in time 8,575.56 8,577.02
Over the period in time 564.17 606.26
Total revenue 9,139.73 9,183.28
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44 Leases

AL Ay aessee
Asadessee the Company previously classified feases as operating or finance leases based on its assessment of whether the lease transfereed signiticantly all o the visks and
rewards maidental to ownership of the underlyimg asset 1o the Company. Under Ind AS F16. the Company recognises right-of-use assets and lease Habilities for most leases

these feases wre on-balance sheet

The Company decided 1o apply recogniion exemptions 1o short-term feases . For leases of other assets, which were elassified as operating under AS 19, the Company recognised
nght-of-ise assets and lease Habitiies.

B. Ay a fessor

The Company 1 not required 1o make any adjustments on sransition 1o Ind AS 116 for feases m which it acts as a lessor. except for a sub-lease. The Company accounted Tor iy

leases inaecordance with Ind AS 116 from the date of intial application

When measurmg lease Habilines, the Company discounted lease payments using s meremental borrowing sate al 13U Aprit 2020 The wesghted-average rate applied is 11,759,

C. Impacts on financial statements
Al Lease liabilities

31 March 2023

31 March 2022

Total

Current 70.20 77.79
Non Current 200,19 270.38
270.38 348.18

Maturity Analysis - Contractual undiscounted caslh flow

31 March 2023

31 March 2022

Total

Tess than 1 Year 96.54 112,44
More than | Year 229.08 326.21
320.21 438.65

A2, Amount recognised in statement of profit & loss

Interest expeases on lease Habilities

For year ended 31
March 2023

For year ended 31
Mareh 2022

Interest on lease liabilitics

34.65

21.28

Foxpenses on short-term teases / low value assels

For year ended 31
March 2023

For year ended 31
March 2022

Shori-tenm fease
Low value assets

1,935

6.00

Amounts recognised in the statement ol cash flow

For year ended 31
March 2023

For year ended 31
March 2022

Principle Amount (77.79) {61.64)
Lanwiding ol interest on fease Habilites (34.05) (21.28)
Toi cash ouwtflow tor feses (11244 (8292
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45

Ratios analysis & it's elements

KRANTL

Particulars

31-Mar-23

31 March 2022

% change from
31:March 2021
t0 31 March
2022

Reasons if-% change is 25% or more

Current Ratio 73% 63% 15%{Changes is less than 25 %

. . . There in increase in debt of the compan
Debt-Equity Ratio 122% 90% 28% . AR . pany

resulted in change in this ratio

Debt Service Coverage . .
Ratio N 27% 30% -8%}Changes is less than 25 %

@
Return on Equity Ratio 8% 9% -10%[Changes is less than 25 %

g

Inventory turnover ratio 697% 760% -8%|Changes is less than 25 %
Trade Receivables turnover e, - ) . .
ratio 1265% 1254% 1%{Changes 1s less than 25 %

¢
Trade payables wrnover . ) . <
Fatio ! 665% 646% 3%iChanges is less than 25 %

¢
Net capital turnover ratio -1292%, -1039% 22%|Changes is less than 25 %
Net profit ratio 2% 2% -1%]Changes is less than 25 %
Return on Capital employed 10% H% -9%|Changes is less than 25 %
Return on investment 9% 10% -1 1%[Changes is less than 25 %
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Rafios Numerator Denominator 31-Mar-23 31 March 2022
Numerator Denominater |- Numerator | ‘Denominator
Current ) . Dk s
Current Ratio Current assets e 1,.889.47 2.597.07 1,478.60 2.343.51
liabilities
Debt - long term . -
- , L Equity - Total 5 09 n 5. 5 1 5 %3 19
Pebi-Equity Ratio borrowings + short Eauit ‘ 297302 431,17 2,129.145 2,222.32
. Squity
term borrowings i
Earning available
for debt services -
for dcr) [SL;\ILU: Interest +
net profit before tax
. }) sl " {Installment -
Debt Service Coverage Ratio |7 10 SO SXPERSES oot expenses 824,80 3,002.96 799.80 2.676.81
tax (Depreciation :
S on borrowings and
and Amortisation) + .
. current maturitics
interest expense on
borrowings
. . Total Profit / (loss = L N
Return on Equity Ratio . . toss) Fotal Equity 206.38 2.431.17 21036 222232
for the period / year ’
Cost of good sold
- Cost of material,
operation and
Inventory turnover ratio incidental cost+ Average Inventory 6.097.90 874.37 6.096.12 802.57
changes m
inventories ol stoek-
in-trade
Trade Receivables turnover  [Revenue from Average Trade
) crene erige 1T 9,139.73 72279 9,183.28 732.21
ratio operations Receivables
Trade payvabies turnover . Average Trade . . - -
pa Total Purchase oo 6.130.23 921.53 6,072.45 940.54

ratio

Payables

Revenue from

Nct capital turnover ratio . Working capital 9,139.73 (707.60) 9,1383.25 (866.91)
operations

, Profit / (loss) after evenug {i )

Net profit ratio ofit/doss)afier Revenue from 206.38 9,139.73 21036 9.183.28
fax operations
Earning before o
X i Capital Employed
interest & taxes | o
EBIT) - profit - total equity
(E PO parent+ non

Return on Capital employed |03 Del0re x| o ling 533.12 5,564.00 469.00 4,466.01
interest interest) -+

expenses on financial
tiabitities carried at
amortised cost

borrowings +
deferred tax
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46

47

Profit « {loss) after

. tax attributable 1o Equity ) - 5 oy e
Return on investnent . b - 208.85 243117 213.36 222232
owners of the shareholders’ fund
company

The company shall explain the items mcluded in numerator and denominator for computing the above ratios. Further explanation shall
be provided for any change in the ratio by more than 23% as compared to the preceding year.

Additional Regulatory Information

Details of Benami Property held
The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami

property.

Details of Loans and advances
The company has not granted any loans and advances to promoters. directors, key managerial personnel (KMPs) and the related parties which are
repayable on demand or without specifying any terms or period of repayment.

Wilful Defaulter
The company has not been declared as a wilful Defaulter by any Financial Institution or bank as at the date of Balance Sheet.

Relationship with Struck off Companies
The Company do not have any transactions with companies struck off,

Registration of charges or satisfaction with Registrar of Companies (ROC)
The company has no pending charges or satisfaction which are yet to be registered with the ROC beyond the Statutory period.

Compliance with number of layers of companies

Thy company has complied with the provision of the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017,

Compliance with approved Scheme(s) of Arrangements

There are no Schenes ol Arrangemients has been approved by the Competent Authority in terms of sections 23 1o 237 of the Companies Act, 20

Discrepancy in utilization of borrowings

The company has used the borrowings (rom banks and financial institutions for the specific purpose for which it was taken at the batance sheet date.

Utilisation of Borrowed funds and share premium:

(A) The company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any
other person(s) or entity(ies), including foreign entities (Intermediaries).

(B) the company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party).

The company have not advanced or loaned or invested funds to any other person(s) or entity(ies). including foreign entities (intermediaries) with the
understanding that the intermediary shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries): or

b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries:

The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsocver by or on behalf of the Funding Party (Ultimate
Beneficiaries) or:

b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Additional Information
Undisclosed income

The Company has no transaction that is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act. 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961),

[S12 9
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48  Operating Segment
A. Description of segments and principal activities

The Company’s is engaged in the field of engineering products and caters to the needs of the Automobile manufacturing companies. This is considered as the
single reportable segment.

B. Information about major customers
Revenues from two customers of the Company's automobile segments represented approximately Rs. 6446.96 Lakhs (31 March 2022: Rs. 6846.70 lakhs) of the
Company's total revenues.

49 Previous year's figures have been regrouped/reclassified wherever necessary to conform current year's presentation.




